
GOP BUDGET CONFERENCE REPORT:  FISCALLY RECKLESS AND 
MORALLY IRRESPONSIBLE 

 
Today, the House will consider the conference report on H.Con.Res. 95, the Budget Resolution for FY 2006.   
Democrats believe that on every issue our nation faces, it is our responsibility to ensure that the policies 
we pursue are consistent with the values we cherish.  Unfortunately, the GOP budget conference report 
fails in every respect.  It is fiscally reckless, resulting in $2 trillion in deficits over the next 5 years when 
omitted costs are included.  And it is morally irresponsible, cutting funding for such programs as 
Medicaid and food stamps.  Democrats are fighting to restore fiscal responsibility and hold those in power 
responsible for their actions.  We are committed to upholding the key values that are the foundation of a 
strong and secure middle class: national security, prosperity, community, fairness, accountability and 
opportunity.  
 
Furthermore, the GOP leadership is rushing this conference agreement to the Floor in a matter of hours.  It 
was not filed with the House until 2:45 p.m. today.  Members and staff have barely had a chance to begin 
digesting its contents. 
 
The conference report rejects any common-sense fiscal discipline and mirrors the misplaced priorities 
contained in the President’s budget and in the House-passed and Senate-passed budget resolutions. 
Members are urged to vote NO on the GOP budget conference agreement.  Following are talking 
points on the conference agreement. 
 
GOP budget conference report is fiscally reckless and does not cut the deficit in half by 2009.  Like 
the President’s budget, the GOP budget conference report is fiscally reckless and creates deficits for as far 
as the eye can see, never reaching balance.  Like the President, Republicans claim to cut the deficit in half 
by 2009 – bringing the deficit down to $238 billion.  However, like the President, Republicans can only 
make that claim by omitting enormous costs from their budget.  For example, Republicans omit the $200 
billion five-year cost of fixing the Alternative Minimum Tax; omit realistic five-year costs for the Iraqi 
war (assuming only a meager $50 billion for 2006); and omit any costs for the President’s Social Security 
privatization plan.  Instead of $238 billion, the deficit under the GOP budget is likely to be more than 
$400 billion in 2009. 
 
GOP budget conference report undermines Social Security, by spending every penny of the Social 
Security surplus.  Republican fiscal policies have brought us back structural deficits and increased 
federal debt of $2.2 trillion over the past four years, setting the stage for drastic cuts in Social Security 
benefits.  In addition, the Republican budget conference report spends every penny of the Social Security 
surplus over the next five years, with no plan to get us on a path to once again protecting the Social 
Security Trust Fund.  Furthermore, the GOP budget does not account for any of the additional $5 trillion 
in proposed borrowing to implement GOP Social Security privatization plans.       
 
A vote for the budget conference report is a vote to raise the debt ceiling for the fourth time in four 
years.  Republican fiscal policies have led to mounting deficits and national debt.  As a result, 
Republicans have had to raise the debt limit three times over the last four years – by a total of $2.2 trillion.  
And now, under the “Hastert Rule,” a vote for this GOP conference report will also be a vote to approve a 
separate bill increasing the debt ceiling -- with a separate debt limit bill being spun off and sent to the 
Senate.  According to the statement of managers accompanying the conference report, this separate bill 
will raise the debt limit by $781 billion. This will be the fourth increase in the debt limit in four years.      
 



GOP budget conference report is morally irresponsible by using Medicaid cuts and other spending cuts 
to help pay for $70 billion in reconciled tax cuts.   Although no part of the Bush tax cut expires this year, 
the conference report includes reconciliation instructions for $70 billion in tax cuts.  At the same time, the 
GOP is including $34.7 billion in mandatory spending reductions, including $10 billion in Medicaid cuts and 
billions in other cuts that could affect pension programs, student loans, and food stamps.     
 
GOP budget conference report includes even deeper cuts in Medicaid than the President’s budget. The 
cuts in Medicaid under the conference report are reportedly $10 billion over five years – consistent with the 
reconciliation instructions to the Senate Finance Committee, which has jurisdiction over Medicaid in the 
Senate.  This $10 billion cut exceeds the $7.6 billion net Medicaid cut in the Bush budget, as re-estimated by 
CBO.  This cut of $10 billion will have a serious impact on more than 58 million children, elderly and people 
with disabilities who rely on the program.  Republicans are including Medicaid cuts in the GOP conference 
report despite the fact that a majority of both the House and Senate are on record as opposing Medicaid cuts.            
 
GOP budget conference report includes mandatory cuts in education and pension programs.  The 
conference report requires the House Education and the Workforce Committee to cut mandatory spending 
by $12.7 billion over six years (2005-2010).  Of that amount, the resolution reportedly assumes $5.6 
billion in savings from changes to the Pension Benefit Guaranty Corporation.  The rest would likely come 
from cutting student loan programs, although the committee could also cut child nutrition, vocational 
rehabilitation, or the Federal Employees’ Compensation Act. 
 
GOP budget conference report includes mandatory cuts under Agriculture Committee.  The 
conference report requires the House and Senate Agriculture Committees to cut $3 billion in spending 
over five years.  These cuts could affect farm programs and/or food stamps. 
 
Under terms of conference report, Arctic Refuge drilling could be accommodated under 
reconciliation.  Although the conference report does not explicitly assume revenues from drilling in the 
Arctic Refuge, this policy could be accommodated in a reconciliation bill under the terms of the 
conference report.  The House Resources Committee and the Senate Energy and Natural Resources 
Committee each have reconciliation instructions to cut spending by $2.4 billion over the 2006-2010 
period.  (CBO estimates that opening the Arctic Refuge to drilling will net $2.5 billion in receipts over the 
2006-2010 period to the federal government, after distribution of the same amount to the State of Alaska.)  
The Senate Budget Committee Chairman noted that those reconciliation instructions make it possible to 
use the budget process to open the Arctic Refuge to drilling while protecting this initiative from a Senate 
filibuster. 
 
GOP budget conference report also cuts non-defense discretionary spending (education, homeland 
security, veterans’ health care, etc.) by $12.1 billion below current services in FY 2006.   Like the 
House-passed budget, the conference report cuts non-defense discretionary spending by $12.1 billion in 
FY 2006 below the amount needed to maintain services at the current level.  Over five years, the 
conference report cuts this spending by a total of $149.7 billion below the current services level.  The 
services affected by this cut include homeland security, education, job training, veterans’ health care, 
education, job training, NIH, law enforcement, and environmental protection. 
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